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TAXATION LEGISLATION AMENDMENT BILL 2015 
Third Reading 

Resumed from an earlier stage of the sitting. 
MS R. SAFFIOTI (West Swan) [1.36 pm]: I rise to make my contribution to the Taxation Legislation 
Amendment Bill 2015. It has been a pretty interesting debate so far. I want to go through some of the key issues 
that we addressed during consideration in detail last night. One of the most interesting parts of the debate was the 
debate on the short title. Although this bill is being considered by the chamber as the Taxation Legislation 
Amendment Bill 2015, it will ultimately be called the Taxation Legislation Amendment Act (No. 3) 2015. I hope 
and I trust that the Minister for Finance will bring back to this place information about how that process plays 
out. The naming process of this tax legislation caused a lot of confusion yesterday. This issue is becoming 
extremely important because of the number of tax bills being introduced by this government. We should 
remember that the Taxation Legislation Amendment Bill 2015 will become the Taxation Legislation 
Amendment Act (No. 3) 2015 because we have already had two taxing bills this year. It is late April and we have 
already had another two tax bills this year. The budget has not even been brought down, we are already debating 
the third tax bill and we have that big monster, the Loan Bill 2015, sitting at the back of the chamber in a little 
cupboard waiting to be brought on as an urgent bill in a week and a half because the government is running out 
of money. This government is headed by a Premier who does not believe in forward estimates and who does not 
believe that a spending decision one year impacts on the next. The Treasurer, who was the economic mastermind 
of WA before becoming Treasurer, is now bringing an $8 billion loan bill into this place. That money is not 
required for the next 10 or 20 years; it is needed for the next two years. In total, $21 million — 
Mr P. Papalia: Billion. 
Ms R. SAFFIOTI: Sorry; we are used to dealing with millions. These guys deal with billions of dollars with 
their loans. It is hard to keep track of the billions of dollars that the Liberal Party wants to borrow against the 
consolidated fund. Again, the consolidated fund—for all those members who are knew to this game—does not 
include the government trading enterprises. It is sort of a restricted part of the general government sector, but it 
reflects basically the general government consolidated fund–financed agencies. So, that was a very interesting 
debate—to know that this is our third taxation bill in three months of operating in this place, and it is coming 
before the state budget will be brought down in a couple of weeks. 
The next point that we talked about was the commencement of the bill, and again looking at the urgency required 
for these new taxes. Remember, this tax was not a budget announcement; it was a midyear review 
announcement, announced in December as an urgent new tax measure to try to make the deficit reach not 
$2 billion, but maybe just $1 billion. The government has to rush the bill in, and announce the midyear review, 
with little or no consultation—I will talk about that in a second—because it needs the money. As was 
demonstrated by the need for an $8 billion loan bill, the government is running out of money. This government is 
increasing taxes, and increasing debt by record amounts, while it has had some of the strongest revenue in the 
state’s books over its term in government. That is a trifecta that only a Liberal Party can deliver—record 
increases in taxes, record increases in revenue and record increases in debt. A terrible trifecta is being laid upon 
the community of Western Australia that will see generations to come having to deal with this Barnett legacy. 

In relation to the start date, as I have said, the bill has been rushed through. One of the things we tried to do 
yesterday was send this bill to a committee, because we are not sure whether there has been enough consultation 
in relation to this bill. I am sure that if there had been a lot of consultation, we might have heard a bit more from 
the Chamber of Commerce and Industry of Western Australia, because we would think that the CCI, as the 
protector of business in Western Australia, would be pretty angry about it; we might have heard a bit more from 
the Chamber of Minerals and Energy of Western Australia; we might have heard a bit more from the 
Association of Mining and Exploration Companies; and, of course, we might have heard a bit more from the 
Institute of Public Affairs. That is one of the reasons we wanted to send this bill to a committee. This is a 
$400 million tax increase over three years. That is a significant increase in anyone’s terms—a massive 
increase—and we think there should have been more consultation. As I have said, there are a lot of very strong 
and active chambers around this state, particularly in regional Western Australia, and of course there are very 
strong local chambers throughout the suburbs that normally like to be involved in discussions about the future of 
the local economy and probably would have liked to have been consulted about this massive tax grab. 

We tried to amend the title of the bill yesterday. We were unsuccessful. But I do think—I hope the Premier does 
highlight it today—that the more we can highlight that this Liberal Party is slugging businesses with more taxes 
every day of the week, the better it will be for an informed debate in the community. The commencement date of 
the bill is of importance, because it reflects again the urgency of this bill and this taxation measure, and the fact 
that yet again we have a government that is running its finances on a day-to-day basis and is having to bring in 
emergency bills—emergency legislation—all the time. 
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The advisers from the Department of Finance and Treasury I am getting to know very, very well. Frankly, I do 
not think that in our history we have had so many tax bills come in in such quick succession. Normally, we have 
governments that try to predict what will be happening over the next year, at the very least—four years would be 
optimum—but these guys are predicting from month to month. They are staggering from month to month, 
lurching from crisis to crisis and from emergency measure to emergency measure. That is now an embarrassment 
for the state and it should be an embarrassment for every Liberal–National Party member. We are seeing pretty 
trusted economic commentators from around the nation commenting on the handling of the Western Australian 
economy over the Barnett years. When the Barnett years are written up in years to come, it will be about wasting 
the boom—not even wasting the boom, but actually the legacy for future generations. Given that I have young 
children, I do not know how old my children will be when this debt introduced by this government will be able 
to be paid off. 

Dr A.D. Buti: They might be older than you are now! 

Ms R. SAFFIOTI: Yes. It is a debt that will last for generations, because it is in the general government sector. 
When people look back at the Barnett government years, they will see that at a time of record revenue growth, 
not only has the government not prioritised its expenditure properly, but also it has borrowed and increased net 
debt. In 2008, net debt was $3.6 million. I remember that the general government sector was actually in 
surplus—that is, we were owed money in the general government sector in 2008. We now have a situation in 
which the debt numbers—it is very hard to keep track—are over $20 billion and I think are heading to 
$28 billion from the last records. We are in an astronomical time of increasing debt, at the same time as taxes 
such as these are being increased. This is occurring during a time of massive economic boom. We have the 
biggest boom in revenue and the biggest increase in mining royalties in the state’s history, and billions of dollars 
are coming through the door, yet this government is leaving future generations and future governments billions 
and billions of dollars in debt. 

We heard yesterday that the Premier pretty much said that we are going broke. I have used the words that this 
government is bankrupting the state. I do not want to fearmonger too much, but I thought that was a pretty apt 
description, all things considered. But the Premier actually admitted yesterday that the state was going broke, 
and he was laughing about it. He was sending the state broke, and he thought it was a laughing matter. So, yet 
again we have another taxation bill that has to commence from 1 July 2015 to try to get that revenue into the 
state’s coffers. 

The next thing we discussed was the changes to the Duties Act 2008. This is basically in relation to trustees and 
custodians to allow a nominal duty to be passed to the custodian in relation to some trustee arrangements. This is 
something that, of course, we will support, but given that it has been lumped in with a massive increase in taxes, 
I am afraid that the whole bill is not something that we are likely to support. 

The bill also amends the Land Tax Assessment Act. This is an interesting issue. This relates to the tax that is 
paid on land that is subdivided after compulsory acquisition. I know from the briefing that if there is a primary 
purpose exemption, and land had been subdivided as a consequence of compulsory acquisition, that primary 
purpose exemption will continue. I think there is also another exemption that will continue. In relation to 
residential land, currently, if land is compulsorily acquired and is subdivided, there is no exemption from the 
payment of land tax. So, this is a good measure and again something that in isolation we would support. 
However, because this measure has been attached to a massive tax slug, we have a problem with supporting the 
bill in its entirety. 
To come back to compulsory acquisition, I want to make a key point in relation to the compulsory acquisition of 
land that is reserved under the metropolitan region scheme. That is something that this legislation directly relates 
to. I feel I need to express again Labor’s position on what is happening with the underspend of the metropolitan 
region improvement tax throughout the suburbs of Perth. More land is being compulsorily acquired at the end of 
the process because the government is not working with landowners to purchase land through negotiations and is 
not willing to spend the metropolitan region improvement tax. 

Point of Order 
Mr W.R. MARMION: I think the member is deviating from the third reading. This was not brought up in any 
of the contributions to the second reading debate or consideration in detail. 
Debate interrupted, pursuant to standing orders. 
[Continued on page 2854.] 
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